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1. iﬁw&‘ @ past two years the Armed Servicss Bozsd of Contract
Appeala (A7 ) bas readerad a zovles of decisions 1o which it bas
detyevdned \23 2t the Geveraraent was oot Hable for vverzuns cansed by
increaned overhesd patas. Priov to these dacizions, it had baon the
standard pragiles of most Guverniaont sgenclas to pay thene ciaima,
The ASDCA derloetons, howavaer, eclearly indleate that contractiag
eilicozsd ara not contracius i’y abli:;mtua to poy sueh elalms in the abe
goncy of prapssd nﬁim vrlee (he "Licitstion of Cost™ claveo fn tha
c*:z.zwww:ia

“In the Intarest of consoyving Ageney funds, while at the samsg
'i.’mﬁ?? &zw:mr,.,.,m;ﬁ contraciors 2 exarming thelr zeccunting practicas tn
whawrsine thal fhey will be awara of brpending overruas oa proney
Stileagion ean by madis, the Drecior of Logisiies racar iy convenad
rpup of pomior Agovey contraciing cificers ro gaz:ms‘z« ting ell Direg~
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teratey 1o cnvsidor tids naatiar snd submlt vocommendations for a
undfarm A genoy powities on ,.ucﬁx eirites.  That group yeeormsnended
that tha Agancy follew the seversl ASDBCA decisisas and gany puch :
clabo whon the cong .az:imf VAR ﬁsﬂ 4 t2 wiest kls contraciual chligae
tiaag fax propsy natification of inecrcased costs. It was agraad,

hvwgver, thad this now o position shovld ho asonsuaced in advance $o all
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3a Lottors nre now belng transmined o Ageney cuntenctsors ade
wviging thaty n ke future, J‘m centraciing offizer will duny clainve,
wiviilior broed on fnorasasd siract or {ndirect ¢osly whan such clalms
erceed the contract funding and are incusrred in contravention of
esnizact pravisiang,
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Chrnge o Procuvomont Policy « Contractors' Claim foz
Srerhand Adinitmoent

%o This new uvelforsy Agoney procuremanst poticy should cause Agonzy
c%n‘*%e.fares ta ztrarcitihon their ovazhsad accannting procaduras: provide
Umely nativg to ventyacting ofiiceys whan divect cost oy overhsad Tt Ine
i L3I0y N &:f:c sz"-‘ by o x*f“’}“ifc: addizlonel funding; and thus inprove the
eificlency of the contraciing process, Timel 2iy nxtic of naditlonal costs-
mamrf; mu wa"mami c;ﬁzmr and the contraciiog olfines savarsl ontions;
nasnely,

- e Boductlon i (e soopa of the coniracly |
b Termination of tha contract; BT,

o Amenduwat of the contract ta provids additional funds.
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o Since the sew polley will strese exdedn: ;3 vegpirenents of the cone
srechy I ulieve thet %-Iw Aguney bat o corresponday okllgation o fund
einirog prowopily when they are reansmuhis and atherwios kazmai} reitnhurs e
whla. R wowdd svpracinte it 4 such Divectorats would Zisgsewminata thia

- sprmorandurs to pll fechnical efficors es semonsible foy m@aihzi"u Agancy
gxternad emnlraeie oo that tho new uniform policy may bo conplotely

vaigrstoud,  Frojact oificers voonlving elainm of the kind deserided in
i thly memmerandanm ehould, of cours iy c»‘szxmdz tholr Diveciornis contyagiing
officer fov o i ico on thie ywontier. "
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